Amplify SCI*

Global Flexible Fund

Fund Commentary | Q2 2026

Omri Thomas
Chief Investment Officer
Abax Investments

Market overview
SpaceX’s blockbuster

In a world where attention spans are getting shorter,
June provided multiple sources of distraction. A
Memorandum of Understanding was signed between
the US and Iran on 17 June that has, for now, provided
reassurance to markets but doesn’t bring a definitive
end to the conflict.

Meanwhile, the IPO of SpaceX, Elon Musk's Al and
space company, at a market capitalisation of US$1.8
trillion, elicited strong retail support, with 855 424
Robinhood customers filing an IPO access request
during the month. Given the valuation at over 100x
sales, we are cautious. Longstanding investors will
be unsurprised to hear that we do not own shares
in SpaceX.

Animal spirits are also high. Retail participation in
single-stock options reached new records in May and
June, surpassing the previous peak at the height of
the meme-stock mania. We continue to marvel at
the appetite of the equity market to fund companies
at ever-higher valuations, even as the bond market is
now pricing in interest rate hikes.

Portfolio performance and positioning

Performance

Your fund was down 16% during the month,
compared to the comparator (SOFR+2 (TR)), which
was up 0.5%.

Weakness in the gold price and rising real yields at
the short end of the curve negatively impacted the
fund'’s inflation-linked US Government bond holding,
while non-US dollar currency exposure detracted
from fund returns during the month. There is no
change to the thesis for holding these assets over
the short term; at the time of writing, gold is trading
at around $4 155 per troy ounce as interest rate
expectations from the US Federal Reserve have
changed following recent jobs data suggesting rate
hikes may be less likely, for now.

Positioning

We are focusing on valuation and companies poised to
win in multiple scenarios. Where we observe a margin
of safety on business models that enjoy a strong moat,
we have been adding to stocks. For example, we added
to our small holding in Experian during the month.
Where we think that expectations have run ahead,
as we believe they had done with our holding in grid
equipment manufacturer Hubbell, we have been taking
profits. We believe that both companies are well placed
to thrive in an Al future. Our equity allocation at 38%
is higher than it was while, we believe, putting us in a
position of strength from which to add on weakness.

“We continue to marvel at the appetite of the equity market to fund companies at ever-higher valuations,
even as the bond market is now pricing in interest rate hikes.”

Disclaimer

Sanlam Collective Investments (RF) (Pty) Ltd (“SCI") is a registered and approved
Manager in terms of the Collective Investment Schemes Control Act. Collective
investment schemes are generally medium- to long-term investments. Past
performance is not necessarily a guide to future performance, and the value of
investments/units /unit trusts may go down as well as up. A schedule of fees and
charges and maximum commissions is available from the Manager on request.
Collective investments are traded at ruling prices and can engage in borrowing
and scrip lending. The Manager does not provide any guarantee with respect to
either the capital or the return of a portfolio. The manager has the right to close
the portfolio to new investors in order to manage it more efficiently in accordance
with its mandate. Income funds derive their income primarily from interest-
bearing instruments. The yield is current and is calculated on a daily basis. If the
fund holds assets in foreign countries it could be exposed to the following risks
regarding potential constraints on liquidity and the repatriation of funds: macro-
economic, political, foreign exchange. The Manager retains full legal responsibility
for the cobrand portfolios. Collective investments are calculated on a net asset
value basis, which is the total market value of all assets in the portfolio including any
income accruals and less any deductible expenses such as audit fees, brokerage
and service fees. Forward pricing is used. Performance is based on NAV to NAV
calculations with income reinvestments done on the ex-div date. Performance is
calculated for the portfolio and the individual investor performance may differ as
a result of initial fees, actual investment date, date of reinvestment and dividend
withholding tax. Amplify SCI* Flexible Equity Fund maximum fund charges
include: Manager initial fee (max.): 0.00%; Manager annual fee (excl. VAT): 1.05%;
Total Expense Ratio (TER): 1.23%. The Manager retains full legal responsibility of the
third-party portfolio. The registered name of the fund is Amplify Sanlam Collective
Investments Flexible Equity Fund.

*Sanlam Collective Investments
Abax Investments is a licenced financial services provider
(FSP no: 856)

INTELLIGENT IMPACT THAT MATTERS



